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the negotiation summary of the DD
Form 1547 must be net of the offset.

(ii) This adjustment is needed for the
following reason: The values of the
profit factors used in the weighted
guidelines method were adjusted to
recognize the shift in facilities capital
cost of money from an element of prof-
it to an element of contract cost (FAR
31.205–10) and reductions were made di-
rectly to the profit factors for perform-
ance risk. In order to ensure that this
policy is applied to all DoD contracts
which allow facilities capital cost of
money, similar adjustments shall be
made to contracts which use alternate
structured approaches.

215.974 Fee requirements for cost-
plus-award-fee contracts.

In developing a fee objective for cost-
plus-award-fee contracts, the contract-
ing officer shall—

(a) Follow the guidance in FAR
16.404–2 and 216.404–2;

(b) Not use the weighted guidelines
method or alternate structured ap-
proach;

(c) Apply the offset policy in
215.973(b)(2) for facilities capital cost of
money, i.e., reduce the base fee by the
lesser of 1% of total costs or the
amount of facilities capital cost of
money; and

(d) Not complete a DD Form 1547.

215.975 Reporting profit and fee statis-
tics.

(a) Contracting officers in contract-
ing offices which participate in the
management information system for
profit and fee statistics send completed
DD Forms 1547 on actions of $500,000 or
more, where the contracting officer
used either the weighted guidelines
method, an alternate structured ap-
proach, or the modified weighted
guidelines method, to their designated
office within 30 days after contract
award.

(b) Participating contracting offices
and their designated offices are—

Contracting office Designated office

Army:
All Army Procurement Research

and Analysis Office, ATTN:
SFRD–KPR(WGL), Bldg
12500, C Wing, Ft. Lee,
VA 23801–6045.

Navy:
Naval Air Systems Com-

mand 1
Commander, Naval Supply

Systems Command, ATTN:
SUP 026, Washington, DC
20376–5000.

Naval Sea Systems Com-
mand 1

Space and Naval Warfare
Systems Command 1

Naval Facilities Engineering
Command 1

Naval Supply Systems
Command 1

Office of Naval Research 1

Headquarters, United
States Marine Corps 1

Strategic Systems Pro-
grams Office 1

Military Sealift Command 1

Automatic Data Processing
Selection Office 1

Navy Regional Data Auto-
mation Center 1

Naval Research Labora-
tory 1

Navy Commercial Commu-
nications Center 1

Naval Aviation Depot Oper-
ations Center 1

Air Force:
Air Force Materiel Com-

mand (all field offices)
Air Force Materiel Command,

645 CCSG/SCOS, ATTN:
J010 Clerk, 2721 Sac-
ramento Street, Wright-Pat-
terson Air Force Base,
Ohio 45433.

1 Includes all subordinate field offices.

(c) When negotiation of a contract
action over $500,000 has been delegated
to another contracting agency (e.g., to
an administrative contracting officer),
that agency shall ensure that a copy of
the DD Form 1547 is provided to the
delegating office for reporting purposes
within 30 days from negotiation of the
contract action.

(d) Contracting offices outside the
United States, its possessions, and
Puerto Rico are exempt from report-
ing.

(e) Designated offices send a quar-
terly (non-cumulative) report of DD
Form 1547 data to: Washington Head-
quarters Service, Directorate for Infor-
mation Operations and Reports (WHS/
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DIOR), 1215 Jefferson Davis Highway,
suite 1204, Arlington, VA 22202–4302.

(f) In preparing/sending the quarterly
report, designated offices—

(1) Perform the necessary audits to
ensure information accuracy;

(2) Do not enter classified informa-
tion;

(3) Transmit the report via computer
magnetic tape using the procedures,
format, and editing process issued by
the Director of Defense Procurement;
and

(4) Send the reports not later than
the 30th day after the close of the quar-
terly reporting periods.

(g) These reporting requirements
have been assigned report control sym-
bol: P&L(Q) 1751.

[56 FR 36326, July 31, 1991, as amended at 57
FR 53599, Nov. 12, 1992; 59 FR 27669, May 27,
1994]

Subpart 215.10—Preaward,
Award, and Postaward Notifi-
cations, Protests, and Mis-
takes

215.1001 Notifications to unsuccessful
offerors.

(b) Preaward notices.
(2) Acquisitions processed under

small purchase procedures are exempt
from the requirements of FAR
15.1001(b)(2).
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Subpart 216.1—Selecting Contract Types

216.104 Factors in selecting contract types.
216.104–70 Research and development.

Subpart 216.2—Fixed-Price Contracts

216.203 Fixed-price contracts with economic
price adjustment.

216.203–4 Contract clauses.
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216.301–3 Limitations.
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mula-type incentives.
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216.403–2 Fixed-price incentive (successive

targets) contracts.
216.403–70 Fixed-price contracts with award
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216.404–2 Cost-plus-award-fee contracts.
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216.501 General.
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216.603–3 Limitations.
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AUTHORITY: 41 U.S.C. 421 and 48 CFR chap-
ter 1.

SOURCE: 56 FR 36340, July 31, 1991, unless
otherwise noted.

Subpart 216.1—Selecting Contract
Types

216.104 Factors in selecting contract
types.

(d) Design stability should also be
considered.

216.104–70 Research and development.
(a) General. There are several cat-

egories of research and development
(R&D) contracts: research, exploratory
development, advanced development,
engineering development, and oper-
ational systems development (see
235.001 for definitions). Each category
has a primary technical or functional
objective. Different parts of a project
may fit several categories. The con-
tract type must fit the work required,
not just the classification of the over-
all program.

(b) Research and exploratory develop-
ment. (1) Price is not necessarily the
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